[English Translation for Reference Only]

Audit Report

MH No.2019- 1014

To All the Shareholders of Shanghai HiTeC Plastics Co., LTD.:

I Audit Opinion

We have audited the financial statements of Shanghai HiTeC Plastics Co., LTD.,
which comprise the statement of financial position as at 31 December 2018, the
statement of profit or loss, the statemetn of changes in equity and the cash flow
statement for the year then ended and notes to the financial statements.

In our opinion, the financial statements give a true and fair view of the financial
position of the Company as at 31 December 2018 and of its financial performance and
its cash flows for the year then ended

I Basis of Qualified Opinion

We conducted our audit in accordance with China Auditing Standards. Our
responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the CICPA's Code of Ethics for
Professional Accountants and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

[ Responsibilities of the management and directors of the Company for the
financial statements.

The management of the Company are responsible for the preparation of the
financial statements that give a true and fair view in accordance with the Accounting
Standards for Business Enterprises and the Accounting System for Business
Enterprises and for such internal controls as the directors of the Company determine
i1s necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the management of the Company are
responsible for assessing the Company's ability to continue as a going concem,
disclosing, as applicable, matters related to going concem and using the going
concern basis of accounting unless the directors of the Company either intend to
liquidate the Company or to crease operations, or have no realistic alternative but to
do so.

The directors are responsible for the whole process of preparation of financial
statements.

IV Auditor's responsibilities for the audit of the financial statements
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Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
‘error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level guarantee, but is not a guarantee that an audit conducted in accordance
with Auditing Standards will always detect a material misstatement when it exists.
Misstatement can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonable be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Auditing Standards, we exercise professional |
judgment and maintain professional scepticism throughout the audit. We also: |

(1) Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing and opinion on the effectiveness of the Company's internal
control. '

(3 Evaluate the appropriateness of accounting  policies used and the
reasonableness of accounting estimates and related disclosures made by the directors
of the Company.

(4) Conclude on the appropriateness of the directors of the Company’ s use of the
going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Fund to cease to continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors of the Company regarding, among other

|

matters, the plarmed scope and timing of the audit and significant audit mf*mM,
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Adjustment form of taxable income for the year 2018

Prepared by:Shanghai HiTeC Plastics Co., Ltd. Unit:RMB Yuan
No. Contenis Amount
1 Income before tax 89,449,942 41
2 Sub-total of increased amount for adjustment 691,251.16
(1).Entertainment fee has been overpaid 214,855.31
(2).Business tax and surcharges and income tax which should be paid 251.126.95
L 126,935
bv foreien side.
(3).Loss of bad debts 131,700.32
(4).Increase of provisional estimate export freight cost 93,568.58 ;
2
3 Sub-total of decreased amount for adjusiment 343,948.34 %
(1).Decrease amount of other payable-acerucd cxpenses 343,948.34 %%
L
4 Adjusted taxable income 89,797,245.23 §
Income tax rate by half 25% |
Taxation expenses 22,449311.31 é
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*{Translation}
Notes to Financial Statements
Of the Shanghai HiTeC Plastics Co., Ltd. for the Year 2018

1. General Information

The Company was invested by FLASTIKA KRITIS FAREAST LTD,, SHANGHAI SAN-HUA FILM PLANT and
SHANGHAI LIGHT INDUSTRY CO., LTD FOR FOREIGN ECONOMIC AND TECHNICAL COOPERATION with the
regisiered capital of EUR10,000.000. Iis authorities are Shanghai Industry & Conunerce Administration Burcau as well as
Shanghai Finance & taxation Burcau Fenxian Branch.

On 23 March 2001, approved by Shanghai Municipal Government. the Company obtained the approval certificate. On 29
March 2001, it obtained the QHHZNO.028388 Business License of the People’s Republic of China issued by State

Industry & Commerce Administration Bureau. On 13 Feb. 2017, it replaced the Certificate for Uniforn Social Credit Code:
91310000607428230D Business License.

The Company’s operaling period is 50 years. The relative Business Scope are manufacturing of agricullure greenhonse

film, multifunctional film for other application, geomenbrance, pipe and master batch and sale of sclf-made products.

H. Basis of preparation for financial statements

The Company is on the basis of coniinuous operations and the financial statements are prepared on the basis of
"Accounting Standards for Enterprises - Basic Standard" and various other accounting standards and other
relevant provisions for the recognition and measurement in accordance with the actual transactions and events.

1. The declaration about compliance with the accounting standards for enterprises
The Company follows the requirements of enterprise accounting standards in preparing financial statements, which
authentically and completely reflecis the financial status, operation resulf, cash flow and relaled information of the

Company.

1V. Significant Accounting Policies and Estimate Accounting Year

From Jan 1st to Dec 31st on the Gregorian calendar.

a) Recording Currency
The bookkeeping currency of The Company is the Renminbi (RMBY)!

b) Basis of Accounting and Principle of Measurement
The Company has adopted the accrual basis of accounting and uses the historical cosl convention as lhe principle of
measurement except some financial instruments are measured by fair value. If there is any subsequent impairment

loss, provision for decline in value should be made in accordance with appropriate standards.

c) The Standard of Recognizing the Cash and Cash Equivalents
The cash listed in the statement of cash {lows is cash on hand, bank deposiis whicl can be used at any time (o pay and

other monetary funds. Cash equivalents are held short-term, highly liquid investments that are readily convertible to a
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Translation for Reference Only

known small amount of cash, the risk of changes in value of investments. {Shori-terin measured from the date of

purchase within 3 months)

d) Accounting Method of Foreign Currency Transaction
Transactions denominated in foreign currencies are translated into RMB by the sight rate (mid-exchange rate quoted
by People’s Bank of China) on the transaction day. Foreign monetary item denominated in foreign currencies at {he
balance sheet date are translated into RMB at the exchange rates at sight. Except other regulations form “Accounting

Standards for Business Enterprises”, exchange differences from the sight rate on the balance sheet date and sight rate

confirmed on the date before are booked into current profit and loss.

¢) Accounting Mcthod For Provision of Account Receivables | mpairment

a. Judgment and standard for making the provision of accounts reccivable with single big amount: closing balance
of single amount exceeds RMB 100,000 with 3-year aging account {(inclusive). Impairent provision is made
by 100% of the amount.

b. Reasons and method for making the provision of account receivable not with single big amount: closing balance
of single amount does not excced RMB 100,000 and over 3-ycar aging account (exclusive). Impairment
provision is made by 100% of U amount.

¢. Standards and method for making the provision by group of accounts receivable: the provision is based on aging
analysis basis. When the aging is over 3 year, the provision is made by 100% of the amount. When the aging is

less than 3 years, the provision of account receivable is RMB zero.

) Fixed Assels

a. Confirmed condition for fixed assets: Fixed asscts are tangible assets related to manufacturing goods and going
concern, for use of at least above one year and value per unit is over RMB 2,000

b. Categories and depreciation year of fixed assets.

Depreciation period ) .

Ttems Net residual value ration {%4)
(Year)

Building and struciure 20 1034

Machinery 10 0%. 10%

Transportation cquipment 5 0%. 10%

Other equipment 5 0%. 10%

Land use right 50

Annual check is made to the estimated life of use, estimated net residual value and method of depreciation at
the end of each report year and necessary adjustment is made as changes in accounting estimates.

c. Measurement of fixed asscls: {ixed asscls are recorded initially at actual cost on acquisition. Subsequent
expenditure related 1o fixed assets, when related economic benefits will most probably flow in the Company
and related cost can be reliably valued, are accounted into fixed assets cost; for the replaced part, related book

value ceases conflirmation; all other follow-up expenses are booked into current profif and loss.
2
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Translation for Reference Only
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d. Provision for impairment of fixed assets: When fixed assets indicated of implement as of the end of the term
requires being performed impairment test, Tf the impairment test results show the recoverable amount of the
asset is below the carrying value, then the difference shall raise the depreciation preparation and account into

the impairment foss. If the recoverable amount is higher of an asset’s fair value less costs to sell and the preseni

value of the estimated future cash flow expected to be derived from the asset. Depreciation of fixed assets

should be rebooked afler the provision of impairment of fixed assels is made.

g) Employee Remuneration
a. Content of employce remuneration: cimployee’s remuneration consists of short-term employee remuneration,
post-employment benefits, termination benefit and other long-term employce remuneration.

Short-term employee remuneration include wages, bonuses, allowances and subsidies, employee benefits,

social insurance and housing fund, trade union funds and employee education funds, short-term compensated
absences, short-term profit distributed plan, non-monetary benefit and other shori-lerm employee
remuncration.

Post-eniployment benefils consists pension and various remuneration and benefil offered afier retirement and
he labor contract expires.

Termination benefit includes the compensation which the company decided offer to relieve the labor contract

before labor contract expires or to encourage employees to accept voluntary redundancy compensation.

Other long-term employee remuncration consists of all cmployce remuncration including long-term

compensated absences, long-term disable benefit and long-term profit-sharing plan except shori-term

employce remuneration, post-employment benefits and termination benefit,

b. Recognition principle and accounting treatment for short-term employee remuncration and termination benefit:
during the accounting period when an employee has rendered service fo the Company, the Company
recogrized the amount of short-lerm employee benefit as a liability and booked into cnrrent profit and loss and
the cost of relevant assets. The employee remuneration booked at fair value if it is non-momnelary benefit. .
The Company shall pay the medical insurance, work-related injure insurance, maternify insurance, house l
funding and other social security contributions; and other trade union funds and employee education funds
provided according to the Company’s policy. During the accounting period, the amount of cmplovee
rermuneration shall be booked according to (he amount basis and ratio in order 1o confirm the Liability. The
amount shoukd be booked into current profit and loss or cosi of related assels.

The liability of employee remuneration recognized accrued by termination benefit for the plan of relieving the

Iabor contact and redundancy suggestion cannot reverse by the Group only. Cost or expense, which is

confirmed carlier, related to organize the termination benefit shall be booked info cureent profit and loss.

h) Revenoe ]
a. Revenue from rending of the service should be recognized when all of the following conditions have been
satisfied:
L Amounts of revenue should be measured reliably.
3




Translation for Reference Only

ii.  Relevant economic benefit is likely to flow into the enterprise.

iii. Relevant costs incurred or to be incurred can be measured in a reliable way E

b. Revenne from rending ol the service should be reliable measered and recognized by using the method of
percentage completion when all of the following conditions have been satisfied:

i, Amounts of revenue should be measured reliably.

ii.  Relevant costs incurred or to be incurred canbe measured in a reliable way

i) Deferred Income Tax Asscts And Liabilitics
a. Scope and basic approach of deferred income tax assets and Habilities
The company confirmed deferred income (ax assets and deferred income 1ax labilities by the difference
belween the taxable base and the book value, and temporary difference between taxable base and the book
value of the items authorized by tax law 1o confirm the value. The deferred income tax assets and labilities are

confirmed by debt imcthod based on balance shect. Except some special issues which are not publishcd in

“Accounting Standard for Business Enlerprise”.

b. Measurement of deferred income 1ax assets and liabilities

At the balance sheet date, deferred tax assets and liabilities is measure by the applicable tax rate during the

period of expected to collect the related asset or to pay off the liabilities.
At he balance sheet date, the Company reviews the carrying value of ihe deferred tax assels. Fulure periods
may be unable to obtain sufficient taxablc ipcome to the interests of the deduction of deferred income tax assets,
write-down the carrying value of deferred income tax assets. Is likely to get a sufficient amount of taxable
income, the reduced amount should be reversed,

V. Major changes in accounting policies, accounting estimates, significant accounting errors in the prior periods

and other adjusting events: None

VI Tax
Categories of taxes and relative (ax rate
Items taxation basis rate
VAT Assessable sales revenue 16-17%, 10-11%.export sales are free
Urban construction tax Flow tax 1%
Educational fee Flow fax 3%
Local educational fee Flow tax I-2%
income tax Taxable income 25%

VIL  Explanation of Some Important Items




1. Cash On Hand And Cash In Bank

Translation for Reference Only

Item Closing Balange Opening Balance
Cash on hand 43217.92 38,334.40
Cash in Bank 75,049,549.28 62,755.365.67
Other cash and cash equivalents 97.806,560.00 79.807,800.00
Tofal 172,901,327.20 142,601,500.07
2. Notes receivable
Ilems Ending balance Beginning balance
Banker's acceptance bill 11,900.000.00 2.504,000.00
Total 11.900,000.00 2,500,000.00
3. Interest Receivable
Items Ending balance Beginning balance
interest of {ixed term deposit 126,032.24 95,062.35
Total 126,032 24 95,0062.35
4. Account Receivable
Aging Closing Balance Bad-debt Provision
Below one year(including one vear) 22.710,063.64
Total 22,710,063.64
Aging Opening Balance Bad-debt Provision
Below one year(including one year) 25,654,770.69
Total 25,634,770.69
3. Advances to suppliers
Ttems Ending balance Beginning balance
Below cone vear(including one 4,505.325.90 3.808.011.22
Below two yvear(including two
year)
Total 4,505,325.90

3,808.011.22

6. Other Receivable

Aging

Closing Balance

Bad-debt Provision

Below one year(including one year)

1,828.367.13

Below two year(including two year)

Below three year(including three year)

Over three years

287.125.00

Total

2,115,492.13




Translation for Reference Only

Aging Opening Balance Bad-debt Provision
Below one year(including one year) 788.874.74
Below two year(including two year)
Below three year(including three year) 265,325.00
Over three years 27,600.00
Total 1,081,799.74
7. Inventory:
Ending balance Beginning balance
{tem Amount Provision for Amount Provision for
obsolete stocks obsolete stocks
Raw materials 70,283,770.58 32,358,396.14
Goods in stock 17,711,149.88 24.216,933.49
Package materials 1,090,340.51 1,016,436.93
Low value consumables 2.390,299.14 2,080,662.84
Materials in outside processing 1.470,318.67 1,236,657.21
Total 92.943,878.78 80,909.086.63
8. Fixed Assets
(1> Total original book value
Tlems Opening Balance Increase Decrease Closing Balance
Building and structure 21,705,645,07 21,705,645.07
Machinery 109,801,638.43 4,907,609.62 1,377,911.06 113,331,336.99
Transportation equipment 3,887.410.94 416,374.96 3,471.035.98
Other equipment 4,240.916.42 54,390.04 16,504.00 4.278.802.46
Land use right 5,716,174.52 5,716,174.52
Total 145,351,785.38 4,961,999.66 1,810,790,02 148,502,995.02
(2) Total accamulated depreciation
Items Opening Balance Increase Decrease Closing Balance
Building and structure 12,781,352.16 976,229.76 13,757.581.92
Machinery 72,435,485.11 6,409,627.76 1,212,332.46 77,632,780.41
Transportation equipment 3,371,991.08 106,180.90 373,144.61 3,105,027.37
Other equipment 3,690,4604.74 145,171.59 14,853.60 3,820,782.73
Land use right 1,756,332.07 119,286.99 1.875,819.06
Fotal 94,035,825.16 7,756,497.00 1,600,330.67 100,191,991.49




9. Construction in progress

Translation for Reference Only

Ttemns Opening Balance Increase Decrease Closing Balance
Building and slructure 6,713372.76 9,707.610.29 16,420,983.05
factory building 310,1531.24 310,151.24
office equipment 9,265.90 9,265.90
Machinery 4,907,609.62 4,907.609.62
Laboratory equiprient 45,124.14 45,124.14
Other equipment 328,491.37 328,491.37

Total 7,041,864.13 14,979,761.19 5,290,491.03 16,731,134.29

10. Intangible assets:

Items Opening Balance Increase Decrease Closing Balance
Software 58,103.10 32849137 60,209.95 326,384.52
Total 58,103.10 328,491.37 60,209.95 326,384.52
11. Accounts Payable
Items Ending balance Beginning balance
Below one year(including onc year) 23,221,616.71 11,625,870.77
Below two year(including lwo year)
Below three year(including three year)
Tolal 25,221,616.71 11,625,870.77
12. Advances from customers
Ttems Ending balance Beginning balance
Below one year(including one year) 1,453,917.99 1,317,280.07
Below two year(including two year)
Total 1,453,917.99 1,317,280.07
13. Other payable
Hems Ending balance Beginning balance
Below one year(including one year) 2,194 833,79 2,077,783.85
Below two year{including two year) 135,985.00 34,333.02

Below three year(including three vear)

34,333.02

Total

2,385,153.81

2,112,116.87
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14, Wage and salary Payable

Translation for Reference Only

Opening ,
Hems Increase Decrease Closing Balance
Balance
1. W b 11
oS, boiuses, arowances 14,028,701.96 | 14,028,701.96
and subsidies for the employecs
2. Welfare expense of employee 1,559,115.37 1,559,115.37
3. Social insurance 4.380.878.40 4.380,878.40
(1) medical insurance 1,096,350.16 1,096,350.16
(2) Basic old-age i -
7 DAsic old-age msurance 230221678 2,302,216.78
premunms
(3) Unemployment insurance 53,984.08 53,984.08
)] Work-related injury _
. . 57.078.58 57,078.58
insurance premiuns
(3) Childbirth insurance . o
) 113,025.29 115,025.29
premiums
(6)  Thousing fund 604,292 61 604,292 61
7) Employment ity fi
(7)  Employment sccurity for 151,730.90 151,730.90
the disabled
4. labour union expenditure 226,443 41 226,443 .41
5. Personnel education fund 59,324.34 59,324.34
Total 20,254,463 .48 20,254,463 .48
15, Taxes Payable
Iiems Opening Balance Should be paid Actually Paid Closing balance
VAT -3,310,486.47 36,278,214.05 39,450,529.09 -6,482.801.31

Income tax

4,816,493.63

22.449311.31

14,413 861.55

12,851,943.39

pending deduct VAT on

-216,420.90 362,702.54 -579.123.44
purchase real estate
Stamp tax 240,091,60 240,091.60
Vehicle and vessel
.ence and vessel usage 1,591.92 1,591.92
license plate tax
Tenure tax pavable 206,502.00 2006,502.00
Total 1,289,586.26 59.175,710.88 54.675.278.70 5,790,018 .44

T



16. Paid-in capital

Translation for Reference Only

L. Increased { Decreased
Beginning . i i
bal inthe in the Ending balance
ance
Stockholders period period
Amount Rate Amount Ratc
shanghai light industry co.,ltd for
forcign cconomic EUR 500,000 3% EUR 500,000 5%
& technicalco-operation
PLASTIKA KRITIS FAR EAST . .
EUR 7,500,000 75% EUR 7,500,000 75%
LTD
Shanghai New Sanhwa Film
Co.,Lad.
o . EUR 2,000,000 | 20% EUR 2,000.000 | 20%
(Original name: Shanghai
Sanhwa Co ltd)
Total EUR 10,000,000 | 100% EUR 10,000,000 | 100%

Verificalion and affirmation of paid-in capilal has been from Jingrongyanzi(2002) NO.602capital verification report

which has been issued by Shanghai Jingrong CPAs

17. Surplus Reserves

Item Opening balance Increase Decrease Closing balance
Reserve fund 33,834,820.89 6,700,063.11 40,534,884.00
Total 33,834,820.89 6,700,063.11 40,534,884.00

18. Undistdbuted profit
Ttem Current amount Opening balance

Undistributed profil at beginming 191,413,910.35 166,746,355.99
Increasc 67,000,631.10 58,519,504 .84
Of whicl: transferred from nef profit 67,000,631.10 58,519.504.84

Decicase

34,700,063.11

33,851,950.48

Of whicly: surplus reserves 6.700.063.11 5.851.950.48

|

Distribution to owner 28,000,000.00 28.000,000.00

‘.

-

Closing balance

223,714,478.34

191.413,910.35

19. Income and Cost from Principal Operations

g ltem Sales of current vear Costs of Current year | Sales of Last year Costs of Last year
i ting
Prime oporating 458,141,240.79 346,036324.67 |  477,225,002.16 364,019,898.23
revenuc
Ol ting
E 1er operaing 8,772,859.85 10,330,030.12 8,536,104.93 13,283,820.87
revenue
E Total 466,914,100.64 356,360,354.79 485,761,107.09 377,303,719.10
E 9




20, Selling expenses, Management Fees. Finance expenses

Translation for Reference Only

Item currcnt year Last ycar

Sublotal of selling expenses 12.414,879.27 13,144,161.05
Among which: Salary 1,769,192.83 1,800,394.67
Social expenses 438,849.80 399,064.11
Travel expense 567,950.81 548,052.44
Transportation fees 3,349,570.92 6,118,616.44
Packing charges 1,363,020.45 1,426,952.99
Advertising and promofion expenscs 526,387.335 404,692.66
Entertainment expenscs 211,134.20 502.223.76

Subtotal of Management Fees 14,471,.969.46 13,379,250.53
Among which; Salary 3,030,589.91 3,122,309.62
Depreciation expense 556,653.69 652,754.68
Social expenses 950,446.51 923,308.68
Welfare expense 92781033 860,770.97
Travel expense 419,802.61 306,014.23
Entertainment expenses 326,004.08 174,553.56
Amortization of assets 60,209.95 57,494.87
loss on bad debts 131,700.32 63,189.86
Technical service fee 2,378,295.00 2.439,306.00
Consulting fee 068,741.29 413,977.13
Employee labor union dues 226,443.41 219,773.34

Financial Expenses: -5,674,130.41 5,282,221.34

Bank charges 477,098.12 468,357.31

Interest expenses

inierest income

-674,614.37

-636,031.02

exchange gains

-5.476,614.16

5,449.895.05

21. Other income

ltems Current year Prior year
Govemment subsidy 694.600.00 2,039,800.00
Total (94,600.00 2,039,800.00

Among which: Details of Government subsidy

Hems Cuwirent year Prior year 5.8
Subsidy from Shanghai comprehensive
induslrial deve]oimeftl zone ’ 670,300.00 1,612,500.00
Subsidy from Fengxian District Shanghai 403,000.00
Subsidy from the Social Security 24,300.00 24.300.00
Total 694,600.00 2,039,800.00 _

10




22, Other operating income

Translation for Reference Only

ltems Current year Prior year
Gain from Disposing Non-current Assets 0 0
Other 21,050.56 4.469.10
Total 21,050.56 4.469.10
23. Other operating expense
Items Current year Prior vear
I;c;zzt :rom Disposing Non-current 146.350.16 11.325.79
charitable donation
fines
Other 6,200.00
Total 152,550.16 1132579

24, .Income tax

Htems Current year
Income beflore tax 89,449.942 41
Sub-total of increased amount for adjustment: 691,251.16
Inwhich: Entertainment fee has been overpaid 214,855.31
Loss of bad debts 251,126.95
Business tax and surcharges and income tax which should be 131,700.32

paid by [oreign side.

Increase of provisional estimate export freight cost 93,568.58
Sub-total of decreased amount for adjustment 343 948.34
Inwhich: Decrease amount of other payable-accrued expenses 343,948.34
Adjusted taxable income 89,797.245.23
Income tax rate by hall 25.00%
Taxation expenses 2244931131
Plus: Liguidation income tax payment of last year )
Others 0

Income tax of the year

22.449311.31

VIII. Relations and Transactions with Related Parties
1. Related Parties:

Name Of Related Parties Address Nature of Share Proportion
PLASTIKA KRITIS FAR Registered office at 28th October Street No Related
2, Dhali Industrial Zone Dhali Nicosia o 75%
EASTLTD enterprises

2540 Cyprus

11
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Translation for Reference Only

PLASTIKA KRITIS S.A. Street P, Industrial Area Iraklion Creie Rclat('ad
Postcode 714 08 cnterprises
wonoy eS|
. hali Industrial Zone, 2540, Nicosia
TECHNOLOGIES LTD ' ’ ? en{erprises
G Cyprus, VAT 10106932H e
Beylikdiizit Organize Sanayi Bolgesi
Mermerciler Sanayi Sitesi Related
SENKROMAA.S [ Bulvar No:9 e
34520 Beylikdiizii-istanbul P
Tiirkive
Romeolor 2000 sa ROMANIA, ILFOV, COPACENY, INTR Related
SALCAMULUI NR I, 077006 enterprises
ZAO GLOBAL COLORS It cqred in Saint-Petersburg, Related
[Kolpino Towm, lzhora Plant, plot 1 enterprises

2. The amounts of the affiliated party transactions and dealings.

Name Of Related Parties ltems current year Last year
Plastika Kritis Far East LTD Dividend payments CNY 21,000,000.00 CNY 21,000,000.00
Plastika Kritis S.A Purchasing goods USD 5,604,137.87 USD 6,207,058.14
Plastika Kritis S.A Purchasing goods | EUR 136,009.42 EUR 13,878.00
Plastika Kritis S.A Selling goods USD 278,1533.10 USD 163,477.70
Plastika Kritis S.A The income of processing EUR 14,350.00

on giving materials
Plastika Kritis S.A Maintenance service EUR 79,443.00 EUR 88,605.00
Romeolor 2000 S.A Purchasing goods USD 869,093.39 USD 986,980.39

Rainbow Technologies LTD

Technical Service fee USD 360,000.00

USD 360,000.00

ZA0 GLOBAL COLORS

Selling goods

USD 181,510.40

SENKROMA A.S

Purchasing goods USD 514.80

3. Amounts of balance of relaied parties

Name Of Relaled Partics lems Closing balance
Plastika Kritis sa Account Receivable USD 166,202.63
EUR 14.7350.00
Plastika Kritis sa Account Reccivable EUR 41,129.06
SENKROMA A.S Account Receivable 1SD 26400

IX. Contingent item: no

12




Translation for Reference Only

X. Commitment matters
X1. Events after the balance sheet date

XIL Disclosure of other important matiers: no

*The reader is advised that this notes has been prepared originally in Chinese, the English version is a translation. In
the event of a conflict between the English version and the original Chinese version or difference in interpretation between

the versions of the notes. the Chinese language notes shall prevail.
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