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A Pocakcneptmsa

To participants of GLOBAL COLORS Limited Liability
Company

Opinion

We have audited the attached accounting (financial) statements of GLOBAL COLORS Limited
Liability Company (PSRN 1089847242396, 87 Izhorsky Zavod territory, building 2A, Kolpino, Saint
Petersburg 196655) consisting of the statement of financial position as of December 31, 2017, profit
and loss account for 2017, annexes to the statement of financial position and the profit and loss
account, including the equity change statement for 2017 and the cash flow statement for 2017, notes
to the statement of financial position and the profit and loss account for 2017.

In our opinion, the attached annual accounting (financial) statements give a true and fair view of the
financial position of GLOBAL COLORS Limited Liability Company as of December 31, 2017, the
financial resuits of its activities and the cash flow for 2017 in all substantial aspects in accordance with
the accounting (financial) principles established in the Russian Federation.

Basis for opinion

We have performed the audit in accordance with the International Standards of Auditing (ISA). Our
responsibility in accordance with these standards is described in the section “Responsibility of the
auditor for auditing of the annual accounting (financial) statements” of this report. We are independent
with regard to the audited entity in accordance with the Rules of Independence of Auditors and Audit
Organizations and the Code of Auditors’ Professional Ethics conforming to the Code of Ethics of
Professional Accounts developed by the Accounting Professional and Ethical Standards Board, and
we have fulfilled other obligations in accordance with these requirements of professional ethics. We
suppose that the audit evidence obtained by us is sufficient and appropriate to serve the basis for our
opinion.

Responsibility of the management and members of the Board of Directors of the audited entity
for annual accounting (financial) statements

The management is responsible for preparation and fair presentation of these annual accounting
(financial) statements in accordance with the accounting principles established in the Russian
federation and for such internal control that as the management determines is necessary to enable
the preparation of the annual accounting (financial) statements that are free from material
misstatements whether due to fraud or error.

in preparing the annual accounting (financial) statements the management is responsibie for
assessment of the ability of the audited entity to continue as a going concern, for disclosure in the
relevant cases of the information relating to the continuity of business and for preparation of the
statements on the going concern assumption, with exception of the cases when the management
intends to liquidate the audited entity, to terminate its activities or when it lacks any other real
alternative except for liquidation or termination of the activities.
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A Pocakcneptaa

Responsibility of the auditor for auditing of the annual accounting (financial) statements

Our purpose is to obtain reasonable assurance that the annual accounting (financial) statements are
free from material misstatements whether due to fraud or error and to prepare the auditors’ report
containing our opinion. Reasonable assurance is a high degree of confidence but does not guarantee
that the audit conducted in accordance with ISA always reveals material misstatements, if available.

Misstatements may result from fraud or error and are considered to be material if it may be
reasonably assumed that individually or jointly they can affect the users’ economic decisions made on
the basis of such annual accounting (financial) statements.

Within the frames of the audit conducted in accordance with the I1SA we apply professional judgment
and maintain professional skepticism throughout the audit. Apart from that, we:

a) identify and assess the risks of material misstatement of the annual accounting (financial)
statements due to fraud or error, develop and carry out auditing procedures in response to
these risks, obtain audit evidence being sufficient and appropriate to serve the basis for our
opinion. The risk of a failure to detect material misstatement due to fraud is higher than the
risk of a failure to detect material misstatement due to error as fraud may include conspiracy,
forgery, willful omission, distorted interpretation of information or actions in circumvention of
internal controf;

b} obtain understanding of the internal control significant for audit with a view to develop the
auditing procedures consistent with the circumstances but not with a view to giving an opinion
about effective internai control of the audited entity;

c) assess the appropriate nature of the applied accounting policy, reasonableness of the
accounting estimates and appropriate disclosure of information prepared by the management
of the audited entity;

d) draw conclusion about the justification of the application of the going concern assumption by
the management of the audited entity and on the basis of the obtained audit evidence — the
conclusion about the availability of substantial uncertainty in connection with the events or
conditions which may give rise to considerable doubts about the ability of the audited entity to
continue as a going concern. If we draw the conclusion about the availability of considerable
uncertainty, in our auditors’ report we are to draw attention to appropriate disclosure of
information in the annual accounting (financial) statements or, if such disclosure of information
is inappropriate, to modify our opinion, Our conclusions are based on the audit evidence
obtained prior o the date of our auditors’ report. However, future events or conditions may
result in the loss of the ability to continue as a going concern by the audited entity;

&) assess the presentation of the annual accounting (financial) statements as a whole, their
structure and contents, including disclosure of information, as well as the fact whether the
annual accounting (financial) statements presents their underlying transactions and events so
as to ensure their faithful representation.

We carry out information interaction with the management of the audited entity communicating fo
them, inter alia, the information about the planned scope and term of the audit as well as about the

substantive comments on the audit results, including major internal control weaknesses revealed by
us in the auditing process.
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A Pocakcnepruaa

Manager of the audit engagement {Project manager)
based on the results of which the auditors’ report
has been prepared

E.A. Potashevskaya % Isigned/

Seal: Rosexpertiza Limited Liability Company * Moscow * PSRN 1027739273945

Audit organization:

Rosexpertiza Linmited Liability Company

PSRN 1027739273948,

34 Mashi Poryvaevoy St,, Moscow, 107078,

member of the Russian Union of Auditors (Association) self-regulated auditors’ organization
PRNE 11803046778

May 3, 2018
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BALANCE SHEET
as of December 31, 2017 Codes
Form No. by CKUD 0710001
Date (day, month, year)[ 31 | 12 | 2017

Company GLOBAL COLORS Limited Liability Company by OKPO 79683189
Taxpayer |dentification Number INN[ 7817078198
Type of _
business Production of other chemical products by OKVED 20.59
Form of incorporation / form of ownership
Limited Liability Company { Mixed forejan ownership by OKOPF/OKFS| 12300 | 27
Measurement unit; thousands of rubles by OKEI 384

Location (address) :
643, 196655, St. Petersburg, Kolpino, Izhora Plant terr, 87, 2, letter A

Note ltem Code At December | At December| At December
; 31, 2017 31, 2016 31, 2015
ASSETS
1. NON-CURRENT ASSETS

1.1 Intangible assets 1110 15,357 17,095 14,272
Results of research and development 1120 - - -
Intangible exploratory assets 1130 - - -
Tangible exploratory assets 1140 - - -
2.1 Fixed assets ’ 1150 141,987 123,985 123,790

Income-bearing investments in tangible
values 1160 - - -
3.1 Financial investments 1170 745 745 745
Deferred tax assets 1180 -l - 22,246
Other non-current assets 1190 - - -
Total, section | 1100 158,089 141,826 161,053

il. CURRENT ASSETS .

4.1 Inventories ’ 1210 265,320 247,210 198,984
Value added tax on purchased values 1220 16,178 26,470 30,878
5.1 Receivables . 1230 181,684 179,206 133,492

Financial investments (other than cash
equivalents) 1240 - - -
Cash and cash equivaients 1250 15,228 11,827 20,736
Other current assets 1260 - - -
Total, section |l ‘ 1200 478,410 464,713 384,090
BALANCE 1600 636,499 606,539 545 144




Farm 0710001, p. 2

Note ttemn Code At December|At December| At December
31, 2017 31, 2016 31, 2015
LIABILITIES
1l CAPITAL AND PROVISIONS
Authorized capital (authorized fund, charter

capital, partners' contributions) 1310 3,820 3,820 3,820

Treasury shares 1320 -
Revaluation of non-current assets 1340 - - -
Add-in capital (without revaluation} 1350 155 155 155
Reserve capital 1360 - - -
Retained earnings (accumulated loss) 1370 86,454 64,963 (79,637)
Total, section Ill 1300 90,430 68,938 (75,661)

IV LONG-TERM LIABILITIES
5.3 |Borrowings ‘ 1410 B,264 7,657 9,564
Deferred tax liabilities 1420 . 4677 581 134
Estimated liabilities 1430 - - -
Other liabilities 1450 - - -
Total, section |V 1400 12,942 8,238 9.697
V SHORT-TERM LIABILITIES

5.3 |Borrowings 1510 288,820 267,030 176,911
5.3 Payables 1620 239,278 256,957 430,933
Deferred earnings - 1530 - -
7 Estimated liabilities . 1540 5030 5,375 3,264
Other liabilities ' 1550 - - -
Total, section V 1500 533,128 529,363 611,108
BALANCE ‘ 1700 636,499 806,539 545 144

Papadopoulos Eftychios
(name)

Limlted Liability
Company



Income Statement

for January - December 2017 Codes
Form No. by OKUD 0710002
Date (day, month, year)| 31 | 12 | 2017
Company GLOBAL COLORS Limited Liability Company by OKPO 79683189
Taxpayer |dentification Number INN| 7817078198
Type of
bxginess Production of other chemical products by OKVED 20.59
Form of incorporation / form of ownershi
Limited Liabfl‘itv Company [ Mixed fgreign ownership by OKOPF/OKFS| 12300 27
Measurement unit: thousands of rubles by OKEI 384
For January - For January -
Note ltem Code December 2%1 7 | December 2%16
Revenue 2110 921,807 1,030,303
Cost of sales 2120 (722,370) (809,351)
Gross profit {ioss) 2100 199,437 220,952
Selling costs 2210 (73,447) (81,330)
Management costs 2220 (46,381) (43,796)
Profit {loss} from sales 2200 79,609 95,826
Income from investments in other companies , 2310 - -
Interest income ' 2320 - 3
Interest expense 2330 {12,868) (8,941)
Other income 2340 112,367 217615
Other expense . 2350 {149,816) {121,997)
Profit (loss) before tax 2300 29,292 182,506
Current profit tax 2410 (4,793) {15,214)
including permanent tax liabilities (assels) 2421 1,842 1,415
Change of deferred tax liabilities 2430 {4,097) (447)
Change of deferred tax assets 2450 . - (22,246)
Other ‘ 2480 1,089 -
Net profit (loss) 2400 21,491 144,599




Form 0710002, p. 2

For January — For January -
Note Item Code December 2%)1 7 | December 2%16

Results of non-current assets revaluation not

included in net profit {loss) for the period 2510 - -
Results of other transactions not included in net

profit (loss) for the period 2520 - -
Total financial result of the period 2500 21,491 144,599

FOR REFERENCE
Basic earnings (loss) per share 2900 - -
Diluted earnings (loss) per share .~ 2910 - -
Chief Executive Officer T

Round seal; GLOBAL COLOR

March 18, 2018
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Cash Flow Statement
for January - December 2017

; Company GLOBAL COLORS Limited Liability Company

Taxpayer |dentification Number

- Type of

business Production of other chemical products
Form of incorporation / form of ownership

~ Limited Liability Company
Measurement unit: thousands of rubles

{ Mixed foreign ownership

Form No. by OKUD

Date (day, month, year)

by OKPO
INN

by OKVED

by OKOPF/OKFS
by OKEI

Codes

0710004

31 | 12 [2017

79683189

7817078198

20.59

12300 27

384

For January -

For January -

Item Code December 2017 | December 2016
Cash flows from current operations
Proceeds, total 4110 933,754 1,167,365
including:
sale of products, goods, work and services 4111 932,465 1,163,105
lease, license fees, royalties, commissions and other
similar fees 4112 - -
resale of financial investments 4113. - -
proceeds from subsidiaries and affiliates | 4114 - 815
other proceeds 4119 1,289 3,445
Payments, total 4120 (866,713) (1,176,757)
including: _
to suppliers and contractors for materials, supplies, work
and services 4121 (660,685) {755,235)
payrall 4122 {65,547) (62,329)
interest on debt 4123 (9,492) {4,280)
corporate profit tax 4124 {17,456) (6,491)
paymenls to subsidiaries and affiliates 4125 (41,979) (170,836)
interest on debt due to subsidiaries and affiliates 4126 - -
other payments 4129 (71,554) {177,586)
Cash balance from current operations 1 4100 67,041 (9,392)
Cash flows from investment operations
Proceeds, total 4210 2,340 32,357
including:
sale of nan-current assets (other than financial
investments) 4211 1,834 31,628
sale of shares in other companies 4212 - -
repayment of loans granted, sale of debt securities
(rights of cash claims to other parties) 4213 - 729
dividends, interest on debt financial investments and
similar proceeds from interest in other companies 4214 - -
sale of non-current assets to subsidiaries and affiliates | 4215 506 -
other proceeds 4219 - -
Payments, total 4220 (85,781) (32,356)
including:
for purchase, creation, modernization, reconstruction
and preparation for use of non-current assets 4221 (63,641)
for purchase of shares in other companies 4222 - -
for purchase of debt securities (rights of cash claims to
other parties), provision of loans to otkier parties 4223 - -
interest on debt included in the cost of the investment
assels 4224 - -
4225 - -

75



other payments

4229

(2,140}

(32,356)

Cash balance from investment operations

4200

(63,441}

1

74



Form 0710004 p. 2

item Gode For January - For January -
December 2017 | December 2016
Cash flows from financial operations
Proceeds, total 4310 - 127,121
including:
loans received 4311 - 127,121
cash contributions of owners (participants) 4312 - -
issue of shares and increase of interest 4313 - -
issue of bonds, promissory notes and other debt
securities 4314 - -
43156 - -
other proceeds 4319 - -
Payments, total 4320 - {126,842)
including:
to owners (participants) due to repurchase of their
shares in the company or their withdrawal from the
company 4321 - -
dividends and other profit distributions in favor of owners
{participants) 4322 - -
redemption (repurchase) of promissory notes and other
debt securities, repayment of loans 4323 - -
' 4324 - -
other payments 4329 - {126,842)
Cash balance from financial operations 4300 - 279
Cash balance for the reported period 4400 3,600 {9,112)
Cash and cash equivalents at the beginning of the
reported period 4450 11,827 20,736
Cash and cash equivalents at the end of the reported _
period ‘ 4500 15,227 11,828
Effect of change of the exchange rate of foreign currency to
rouble 4490 (200) 204

Chief Executive Officer
{name)

Round seal: GLOBAL COLORS

March 18, 2018
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Statement of Intended Use of Funds
for January - December 2017

Company GLOBAL COLORS Limited Liability Company

Taxpayer |dentification Number

Type of

business Production of other chemical products
Form of incorporation / form of ownership

Limited Liability Company [ Mixed foreign ownership
Measurement unit: thousands of rubles

Form No. by CKUD
Date (year, month, day)

by OKPO
INN

by OKVED

by OKOPF/OKFS
by OKE

Codes

0710006

2017] 12 | 31

79683188

7817078198

20.59

12300 27

384

For January -

Far January -

Item Code December 2017 | December 2016
Balance at the beginning of the reported year 6100 - -
Funds received
Entry fees : 6210 - -
Membership fees 6215 - -
Specific confributions 6220 - -
Voluntary contributions and donations 6230 - -
Profit from the company's business 5240 - -
Other 6250 - -
Total funds received 6200 - -
Funds used

Expenses oh special purpose events 6310 - -

including:

social and charlty contributions 65311 - -

conferences, meetings, seminars, etc. 6312 - -

other events ' 6313 - -
Management costs 6320 - -

including:

payroll and {axes 6321 - -

non-payroll costs 5322 - -

business trips 6323 - -

maintenance of buildings, premises, cars and other .

property (other than repair) 6324 - -

repair of fixed assets and other assets 6325 - -

other 5326 - -
Purchase of fixed assets, tools and other assets 6330 - -
Other 8350 - -
Total funds used 6300 - -
Balance at the end of the reported year . 6400 - -

Chief Executive Officer

Round seal: GLOBAL COL®

Limited Llabitity
- Company

March 18, 2018
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- Caleulation of net asset value

GLOBAL COLORS Limited Liability Company

{name of the organization)

ttem Code of the_ At December | At December | At December
balance sheetline| 31, 2017 31,2016 31, 2015

Assets
Intangible assets 1110 15,357 17,095 14,272
Results of research and development 1120 - - -
Intangible exploratory assets 1130 - - -
Tangible exploratory assets 1140 - - -
Fixed assets 1150 141,987 123,985 123,790
income-bearing investments in tangible
values 1160 - - -
Financial investments, long-term 1170 745 745 745
Deferred tax assets 1180 - - 22,246
Other non-current assets 1190 - - -
Inventories 1210 265,320 247,210 198,984
Value added tax on purchased values 1220 16,178 26,470 30,878
Receivables* 1230 181,684 179,206 133,492
Financial investments, short-term 1240 - -
Cash and cash equivalents 1250 15,228 11,827 20,736
Other current assets 1260 - - -
Total assets - 636,499 606,539 545,144
Liabilities .
Borrowings, long-term 1410 8,264 7,657 9,564
Deferred tax liabilities 1420 4677 581 134
Estimated liabilities, long-term 1430 - - -
Other liabilities, long-term 1450 - - -
Borrowings, short-term 15610 288,820 267,030 176,911
Payables 1520 239,278 258,957 430,833
Estimated iiabllities, short-term 1540 5,030 5375 3,264
Other liabilities, short-term 1550 - - -
Total liabilities - 548,069 537,601 620,805
Net asset value - 90,430 68,938 (75,661)

Chief Executive Officer

Round seal: GLOBAL COLOH

March 18, 2018

{name)

! 5t Petersbhurg
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Notes to the balance sheet and income statement for 2017

Global Colors Limited Liability Company

GLOBAL COLORS Limited Liability Company. Registered office address: 1966565, St. Petersburg,

Kolpino, lzhora Plant terr, 87, 2, letter A. The postal address is the same as the registered office address.
The company is a company with 100% foreign investment. The charter capital amounis to RUB 3,820 k.
The only participant of the Company is RTL (Rainbow technologies limited). The charter capital has been
fully paid. The company was recrganized by transformation from a closed joint stock company to a limited
liability company on 13.03.2018. The company has a subsidiary, Modern Plant LLC, and separate
subdivisions. The main business activity of the Company is production of chemical colorants far polymer
modification.

Significant accounting and reporting policies of the Company

1.

N~ WLN

= D

11.

12.

The useful life of fixed assets is determined based on the Classification of Fixed Assets
Included in Depreciation Groups as adopted by the Russian Government Order No, 1 dated
January 01, 2002*,

Non-current assets and intangible assets are amortized on a straight-line basis.

Inventories are accounted at planned / actual cost of sales using accounts 16 and 15.

Upon disposal of inventories, their valuation is performed at average cost of sales.

A doubtful debt provision is established.

A provision for unused vacations is established.

There is no revaluation of non-current assets.

Finished products are evaluated at truncated cost of production, direct costing using account
43, finished products without using account 40 release of products,

The main accounting software is SAP.

Cash flows in foreign currency are converted jnto rubles using the official exchange rate of
such currency to ruble as set by the Central Bank of Russia on the date of payment or
payment receipt.

The statutory financial statements are prepared based on the accounting and reporting rules
that are applicable in the Russian Federation (cl. 25 of PBU 4/99).

The company uses its own chart of accounts.



Correction of mistakes, change of accounting policies, reporting

The company corrects material mistakes of the previous reported year retrospectively. Interim
accounting (financial) statements are issued by the company in cases when it is required by the laws of
the Russian Federation, regulations of state accounting regulation authorities, contracts, constituent
documents or resolutions of the owner (part 4 as edited by the Federal Law of 23.07.2013 N 251-FZ). In
other cases, interim accounting statements are issued on the owner's request.

Features of accounting of inventories using accounts 15 to 16

Material values are accounted at planned / accounting prices. Accounting of purchase of material
values is performed using the group of accounts 16* Deviation in the value of material values. Accounts
16* Deviation in the value of material values are intended for summary information on differences in the
value of purchased and produced inventories calculated by the actual cost of purchase and accounting
prices, as well as of data characterizing foreign exchange differences between ruble accounts. All
inventories are recorded on accounts at planned / accounting prices (hereinafter referred to as standard
prices) and average prices broken down by SKU and warehouses. The standard price is definad as the
actual price established as at the end of the second to last month preceding the reporting month. For new
inventories that had not been received by the company earlier, the standard price is determined by expert
method using the following methodelogy: for newly received materials, based on the cost of the first
delivery excl. VAT, for products in the price range of 40-300 rubles for 1,000 units depending on the price
group of similar products, for faulty products (scrap} in the price range of 7-40 rubles for 1,000 units. In
the period of implementation of the accounting method using accounts 15/16* at first application of
standard prices for inventories that are already at the warehouse, the standard price is the advertising
calculated price as at the last reporting date before transition to the new method of accounting.

When inventories are received by the company, they are posted on accounts at standard prices
by a debit entry on the inventories account (10*, 41*) and a credit entry on 15, and the difference
between the actual and standard cost is shown in the correspondence of accounts 15* and 16* Deviation
in the value of material values (debit of 15* (16*), credit of 16* (15*)). The debit of account 15* shows the
actual cost of purchase of materials not including additional costs, which in turn are accumulated on the
debit of account 16*. The balance of account 15* at the end of the month, depending on the sign, shows
materials in transit or an unbilled delivery. At the end of each month, the difference between the
accounting value of materials and the actual costs of their:purchase is charged from account 16 * to
account 10*. Such difference may be positive or negative..

Method of accounting 'estimate

Inventories accounted upon disposal are evaluated at the weighted average cost of sales; (and
then at average cost). The calculation at average cost is performed by dividing the total cost of sales of
the type of inventories by their amount, which is the sum of the cost of sales and the balance at the
beginning of the month and inventories received during the month. The types of inventories are grouped
by SKU and warehouses. The total cost of sales is the sum of costs calculated based on the standard
price and the difference between the standard price and actual price at delivery including the difference
from foreign exchange revaluation at recalculation of the inventories in the reporting currency. The
calculation is performed for each SKU and each warehouse independently. On the first day of each
month, the standard price is recovered by 1601(2)0001 turnovers in correspondence with inventories
accounts. During the month, all transactions of inventories’ movement are performed at the standard
price. Upon receipt of inventories, accounts 1601(2)0000 are opened that take consideration of the
difference between the standard price and the actual price. On the last calendar day of the month after
completion of all transactions, the accounting price is calculated. After the average price has been
determined, a revaluation of all inventories' movements for the month is performed including receipts,
movement, write-offs and balances of inventories at the end of the month on the debit of account 16* in
correspondence with inventories accounts, Accounts 1602(1)0000(2,3,4,5) have no balance at the end of
the month and they are completed with concluding turnovers at the end of the month. Therefore, balances
of inventories at the end of the month are accounted at the actual cost by the calculated average
estimation.

Stock-taking at warehouses

Finished products and materials during the month are shawn at planned / accounting prices



(hereinafter referred to as standard prices). As the cost of inventories at stock-taking is shown in standard
prices, on the date of identification of any shortage or excess, the company puts the cost of deviations in
standard estimation to the debit of the development account. Any losses / earnings are revaluated to the
actual cost at the end of the month. The share of costs including deviations in the cost of inventories and
goods related to shortage is accounted by correspondence of accounts 94/ 18.

Chart of accounts

The company has designed its own chart of accounts, which is an appendix to the accounting
policies. The accounts have no subaccounts. Synthetic and analytical accounting is encaded in the
account number, and account codes have transcripts in the chart of accounts.

Simplified write-off of some cateqories of inventories

Because the business of the company does not imply any significant balances of expendables,
special clothing, and single use inventories costing less than RUB 40 k per unit, information on which in
the financial statements cannot affect any decisions of the users of such accounting statements (cl. 13.2,
enacted by the Order of the Ministry of Finance of Russia dated 16.05.2017 N 64n), the company has
determined that the cost of purchase of such inventories are included in the cost of ordinary activities in
full on the time of purchase of inventories and execution of expenses. Other types of inventories that are
accounted by the general rules regardless of their cost are listed in Appendix No. 1 to the accounting
policies (SKU used in logistics).

Vacation provision

In accordance with PBU 8/2010 in accounting and in accordance with article 324 1 of chapter 25
of the Tax Code of Russia in fiscal reporting, the company sets up a vacation provision. For accrual of the
vacation provision, a special cost estimate is made (Appendix No. 2 to the accounting policies). The
estimated liability for upcoming payment of vacations is determined annually as at December 31. In the
current calendar year, the funds for payment of vacations are reserved monthly as a percentage of payroll
for the current month. The percentage of payments to the ;provision is defined as the ratio of the expected
annual costs of vacations and the expected annual payroll costs including social security. The percentage
is calculated annually as at December 31; the result of such calculation is shown in the cost estimate
{(Appendix No. 3 to the accounting policies).

Accounting of intangible assets

The method of amortization of intangible assets is linear. There is no revaluation of intangible
assets. Intangible assets are not reviewed annually for impairment in the procedure stipulated by the
international financial reporting standards, The useful life of intangible assets is determined by the
company itself but may not be less than 24 months.



Accounting of foreign exchange qair_ns and losses

Foreign exchange gains and losses are written off directly to the financial result of the company
(account 91 Other income and expenses) as the transaction is performed and at each reperting date, i.e.
at the end of each month. The value of cash at the company's cash office and bank accounts (deposits)
in foreign currency is recalculated with change of the exchange rate. Gains and losses in foreign currency
in the financial results from business outside Russia are translated into rubles using the official rate of
such currency to the ruble as set by the Bank of Russia as of the relevant date on the foreign currency
transaction; foreign exchange gains and losses for management purposes are classified as realized and
unrealized and calculated for each document separately. Foreign exchange gains and losses are charged
to liabilities in foreign currency at the end of the reporting period, and during the period foreign exchange
gains and losses are accrued to the “movement” of fiabilities and “evened” as unrealized difference as at
the reporting date in correspondence with balance sheet accounts 6**89*.

Policies in VAT tax reporting and advances received from buyers

As payment for products and goods is performed based on invoices, which are preliminary
quotations that may be withdrawn and the amount of which may be changed, and which are not subject to
accounting, at the time of receipt of cash from buyers there is no certainty in classification of funds
received as prepayment (advance payment) or payment after shipment, the amount of advance payments
from buyers is defined at the quarter end on the results of reconciiiation with buyers. In such case, a
reversed 6201/6202 is made and VAT on the advance payment is charged, VAT invoices for the advance
payment are issued.

Cost accounting

Cost accounting is organized at places of origin of costs (hereinafter referred to as POC). The list
of POC is provided in Appendix No. 4 to the accounting policies. Account 500* POC shows direct and
indirect production and general production costs accounted in cost of sale of goods, work and services.
Direct production costs include materials that are the base of products; payroll of employees directly
engaged in production and related mandatory social security charges; depreciation of non-current assets
directly used for production of goods, work and services; cost of maintenance of machines and spare
parts; consumables for production; product packaging; costs of cleaning of production machines; costs of
iease of production premises; other costs related to production. Direct production costs include payroll of
employees directly engaged in general production work and related mandatory social security charges;
depreciation of non-current assets of general purpose; consumables for general needs; packaging of
goods and other materials for resale; costs of lease of general production premises; other costs related to
general production. Direct general production costs are distributed by SKU pro rata to the amount of
products produced. Accounts 501*, 504* (quality control, laboratory} of POC show management costs
including administration and management costs; costs of general staff not engaged in the production
process; depreciation and repair of non-current assets of management and general purpose; lease of
premises of general purpose, in the part of management needs; cost of information, audit and advisory
and similar services; entertainment costs for general management needs; taxes paid for the company as
a whole; other similar purpose costs arising in the course of management of the company and caused by
its maintenance as a single finance and property system; costs of product quality contral, quality
management and [aboratory, Account 502* of POC shows selling costs related to sale of goods, work and
services including taring and packaging of products at finished products warehouses in regions; delivery
of products to the purchaser; loading to card, ships, trucks and other vehicles; commission fees paid to
sales companies and other infermediaries; maintenance of premises for product storage at the places of
sale, lease, and storage; payroll of the sales department; product tests at release; advertising;
entertainment costs for product sales; procurement and delivery of products to central warehouses
(bases) and shipment of products (at trade companies); insurance of shipped preducts and commercial
risks; coverage of product shortage within natural loss standards; other similar costs. Account 503~ of
POC shows other financial costs inciuding foreign exchange gains and losses; banking fees; other similar
costs. .

Determination of financial results of business and procedure for chérging to expenses

The financial result is determined monthly using the cumulative method, The following procedure
for accounting direct, general production, general business, administrative, and selling costs is
established for determining the financial result; during the period, the costs are collected on accounts with
codes 31%,32* 33* 34* 35 on the debit of accounts for the relevant analytical POC. Movement on
accounts 31*-35* of POC 500" in the debit are included In the cost of sale of products with mirror entries



from the credit of account 39* using control off-balance sheet accounts. Other costs that are not included
in the cost of sales of products collected on accounts 31*-35 of POC 601*-504* are charged to the
financial result in the regional period (outside the calendar year). Therefore, at the beginning of the next
year there are no balances on the cost accounts. The interim finangial result is determined by the
cumulative method on accounts 9002* 912* 32*-35* POC 501-504*, and credit movements on accounts

90* 91* 94,

Disclosure of changes in accounting policies ii_n the yéar follbwing the reporting year

The company has no plans of changing its accounting policies in the year following the reporting
year, ‘

Members of executive bodies and control bodies of the company

Name : title

1) Papadopoulos Eftychlos Chief Executive Officer

The ultimate beneficiary is Plastika Kritis, a joint stock company that is the owner of RTL.



Financial and business operations In 2016

In 20186, CJSC Global Colors made a profit of 144,599,710 rubles inciuding as a result of currency
revaluation. Other income amounted to 217,615,001 rubles, including:

Foreign exchange gains 211,308,188
Excess identified during stock-taking 17,082
Income from disposal of assets 1,427,224

Base earnings per share were RUB 37,853 k,

Other costs amounted to 121,997,041 rubles, including:

Foreign exchange losses 101,265,019
Doubtful debt provision ‘ 4,401,600
Losses of previous years 3,198,101
Shortage identified during stock-taking 141,184
Cost of materials sold 661,945
Banking fees ' - o 1,584,937

Interest for use of the loans amounted to 8,941,206 rubles.

The average headcount for 2016 amounted to 87. In 2016, doubtful debt provisions and vacations
provisions were established. .

Contingent corporate income tax cost RUB 36,501.2 k

Change of deferred tax assets RUB 22,245 k

Change of deferred tax liabilities RUB 446 k
Permanent tax liabilities accrued RUB 1,415k

Financial and business operations in 2017

In 2017, CJSC Global Colors made a profit of 21,491,333 rubles including as a result of currency
revaluation. Other income amounted to 112,367,048 rubles, including:

Foreign exchange gains 107,267,481,34
Excess identified during stock-taking 193,963,75
Income from disposal of assets 2,323,786,88

Base earnings per share were RUB 5,626 k,

Other costs amounted to 148,816,493 rubles, including:

Foreign exchange losses 138,680,654,24
Doubtful debt provision ‘ ‘ . 206,944 51
Shortage identified during stock-taking 141,184
Cost of materials sold 12,100,83
Banking fees : 1,859,473,29

Interest for use of the loans amounted to 12,867,923.68 rubles. The average headcount for 2017
amounted to 84. In 2017, doubtful debt provisions and vacations provisions were established.
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Contingent corporate income tax cost: RUB 29,292,207. Change of deferred tax liabilities: RUB
3,007,568.12. Permanent tax liabilities accrued: RUB 1,942,431.76

Related parties

Related party Party's share in the
charter capital of the
Company

Name: Papadopoulos Eftychios ' 0.00%

Ground: The person acts as a sole executive body of the Company

Name: RTL (Rainbow technologies limited) 100.00%
Ground: The person Is a founder of the Company
Name: Plastika Kritis . 0.00%

Ground; The person belongs to the same group as the Company

Name: Romocolor . 0.00%
Ground: The person belongs to the same group as the Company

Name: GLOBAL COLORS POLSKA S.A. 0.00%

Ground: The person belongs to the same group as the Company
Name; SENKROMA 0.00%

Ground: The person belongs to the same group as the Company

Name: SHANGHAI HiTeC PLASTICS CO,,LTD. , 0.00%
Ground: The person belongs to the same group as the Company
Name: Medern Plant LLLC 0.00%

Ground: The person belongs to the same group as the Company

Transactions of related parties:

4
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Contingencies in the Company’s business in 2017

A contingency is a fact that existed as at the reporting date, in relation to the consequences of which and
the likelihood of occurrence of which in the future there is an uncertainty, i.e. the occurrence of
consequences depends on whether one or more uncertain future events occur,

There are no contingencies for which the Company in 2017 estimates the likelihood of reduction or
increase of economic benefits in the future as high.

There are no material outstanding litigations as at the reporting date where the Company is the plaintiff or
defendant and where judgments may be expected in the future reported periods only.

There are no outstanding disputes with tax authorities regarding statutory charges as at the reporting
date. .

There are no guarantees, suretyships or other types of security of liabilities in favor of third parties issued
before the reporting date for which the maturity date has not yet occurred.

There are no promissory notes accounted (discounted) as at the reporting date for which the maturity
date has not occurred before the reporting date.

There have been no acts of other entities or persons before the reporting date as a result of which the
company is entitled to compensation the amount of which is a matter of litigation.

There is no sale or termination of any part of the Company's business, no divisions of the Company are
closed or moved to a different geographical area, etc.

There are no other similar facts of any kind.

Events after the reporting date

An event after the reporting date is a business fact that has affected or may affect the financial position,
cash flows or results and which has occurred in the period between the reporting date and the date of
signing of the statutory financial statements for the reporting year.

Declaration of any dividends on the results of the joint stock company’s business in the reporting year is
also an event after the reporting date.
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Declaration of the Company's debtor as bankrupt in due order if bankruptcy proceedings were already in
process for such debtor as at the reporting date: No information

Revaluation of assets after the reporting date the results of which evidence their stable and material
impairment: None

Information on the financial position and results of a listed subsidiary or affiliate (partnership) which
evidences a stable and material impairment of the Company’s long-term financial investments: There are
no such subsidiaries

Declaration of dividends by subsidiaries or affiliates before the reporting date; None

Receipt of data on adjustment of insurance compensation from an insurance company which was being
negotiated as at the reporting date; None

Discovery after the reporting date of a material error in accounting or violation of law in the course of the
Company's business which cause a misstatement in the statutory financial statements for the reporting
period: None detected

Events evidencing the appearance of business conditions in which the compan'y operates after the
reporting date: None

Information on the environmental activity of the Company

CJSC Global Colors disposes of its production and household waste from the company premises to a
landfill. In 2017, the fee for negative effect on the environment was caiculated. The state duty for
permission for release of pollutants into the air from fixed sources on business and other facilities, which
are not subject to state environmental control, was paid in due time.

The company performs activities for ensuring normal work conditions for the staff. Special clothing and
protection tools are procured and provided. There are regular medical examinations.

Information on the cash and foreign exchange rate as at the reporting date

As at 31,12.2017, the euro / ruble exchange rate was 68.8668, the USD / ruble exchange rate was
57.6002, and there were no liabilities in other foreign currencies as at 31.12.2017. The company is able to
obtain additional funding as at the reporting date. As at the reporting date, there were no material
amounts of cash or equivalents which are unavailable to the Company for use.
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Information on the planned development of the Company

CJSC Global Colors plans to increase the production volume in 2018 up to 7,200 thousand kg per year by
commissioning the eighth line at the account of modernization of other lines.

Information on energy resources used

Costs of purchase of resources in 2017

Electricity costs: 18,042,573.20 rubles excl, VAT
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